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�����6R&DO*DV�+RQRU�5DQFKR�6WRUDJH�
����������WR����������

1RWLFH�RI�3UREDEOH�9LRODWLRQV�

�� 'XULQJ�WKH�ILHOG�LQVSHFWLRQ��6('�VWDII�REVHUYHG�WKDW�WKH�DERYHJURXQG�SLSHOLQHV�KDG�D�PLVVLQJ�
�GDPDJHG�SLSH�VXSSRUW�WKDW�PD\�FDXVH�XQGXH�VWUDLQ�DQG�H[FHVVLYH�YLEUDWLRQ�DW�WKH�IROORZLQJ�
ORFDWLRQV�

�� 9DOYH�6WDWLRQ���� +5�1*�96������±0LVVLQJ�VXSSRUW��GHDG�HQG�IODQJH�
�� 9DOYH�6WDWLRQ��� 0LVVLQJ�VXSSRUW�IRU�WKH�IODQJH
�� :LWKGUDZDO�GHDG�HQG�IODQJH�RXWVLGH�WKH�FRPSUHVVRU�EXLOGLQJ�KDG�D�PLVVLQJ�

SLSHOLQH�VXSSRUW�

7LWOH����&)5���������6XSSRUWV�DQG�DQFKRUV�
�D��(DFK�SLSHOLQH�DQG�LWV�DVVRFLDWHG�HTXLSPHQW�PXVW�KDYH�HQRXJK�DQFKRUV�RU�VXSSRUWV�WR�

����3UHYHQW�XQGXH�VWUDLQ�RQ�FRQQHFWHG�HTXLSPHQW�
����5HVLVW�ORQJLWXGLQDO�IRUFHV�FDXVHG�E\�D�EHQG�RU�RIIVHW�LQ�WKH�SLSH��DQG
����3UHYHQW�RU�GDPS�RXW�H[FHVVLYH�YLEUDWLRQ��

7KHUHIRUH��6('�IRXQG�WKDW�6R&DO*DV�LV�LQ�YLRODWLRQ�RI�*2�����)��5HIHUHQFH�7LWOH����&)5��3DUW�
�����6HFWLRQ���������D��

5HVSRQVH�

6R&DO*DV�GLVDJUHHV�WKDW�WKHVH�WKUHH�DERYHJURXQG�SLSHOLQHV�ORFDWLRQV�DUH�D�SUREDEOH�YLRODWLRQ�RI�
���&)5�3DUW����������6XSSRUWV�DQG�$QFKRUV��DV�RXU�SUHOLPLQDU\�SLSH�VWUHVV�DQDO\VHV�LQGLFDWH
WKH�SLSLQJ�LV�ZLWKLQ�DOORZDEOH�VWUHVV�OLPLWV���+RZHYHU��6R&DO*DV��DV�D�SUXGHQW�RSHUDWRU��WRRN�
WKH�UHFRPPHQGDWLRQV�RI�6('�DQG�DGGHG�DGGLWLRQDO�VXSSRUWV�WR�HDFK�ORFDWLRQ��

�� 0D[LPR�ZRUN�RUGHU������������FRPSOHWHG����������ZDV�LVVXHG�WR�DGG�DGGLWLRQDO�VXSSRUW�DW�9DOYH�
6WDWLRQ������

6HH�SLFWXUH�EHORZ�
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�� 0D[LPR�ZRUN�RUGHU������������FRPSOHWHG���������ZDV�LVVXHG�WR�DGG�DGGLWLRQDO�VXSSRUW�IRU�IODQJH�
DW�9DOYH�6WDWLRQ������

6HH�SLFWXUH�EHORZ�



�

�� 0D[LPR�ZRUN�RUGHU������������FRPSOHWHG����������ZDV�LVVXHG�WR�DGG�D�EUDFNHW�WR�VXSSRUW�WKH�
GHDG�HQG�IODQJH�RXWVLGH�WKH�FRPSUHVVRU�EXLOGLQJ��

6HH�SLFWXUH�EHORZ�



�

&RQFHUQ�DQG�5HFRPPHQGDWLRQV�

�� 'XULQJ�WKH�ILHOG�LQVSHFWLRQ��6('�REVHUYHG�WKDW�WKH�&DWKRGLF�3URWHFWLRQ��³&3´��UHDGLQJ�DW�WHVW�
VWDWLRQ�+5�:)�������3��ZDV�RXW�RI�WROHUDQFH�������9���6('�UHFRPPHQGV�WKDW�6R&DO*DV�WDNH�
UHPHGLDO�DFWLRQ�WR�DGGUHVV�WKH�ORZ�&3�UHDG�

5HVSRQVH�

0D[LPR�ZRUN�RUGHU�����������ZDV�FUHDWHG�WR�GRFXPHQW�UHFRUG�WKLV�ZRUN���6R&DO*DV�KDV�WDNHQ�
SURPSW�DFWLRQ�DQG�FRUUHFWHG�WKH�ORZ�&3�UHDG�DW�WHVW�VWDWLRQ�+5�:)�������3���$IWHU�
LQYHVWLJDWLRQ�DQG�UHPHGLDWLRQ�HIIRUWV��WKH�UHDGLQJ�DW�WKH�WHVW�VWDWLRQ�ZDV�LQ�WROHUDQFH���������9��
DV�RI��������

�� 'XULQJ�WKH�ILHOG�LQVSHFWLRQ��6('�VWDII�REVHUYHG�WKDW�DQ�DERYHJURXQG�SLSHOLQH�QHDU�YDOYH�VWDWLRQ�
���KDG�D�PLVVLQJ�OLQH�PDUNHU��6('�UHFRPPHQGV�WKDW�6R&DO*DV�LQVWDOO�DQG�PDLQWDLQ�WKH�OLQH�
PDUNHU�

5HVSRQVH�

5HFRPPHQGDWLRQ�KDV�EHHQ�DGGUHVVHG�DQG�ZRUN�KDV�EHHQ�FRPSOHWHG�

0D[LPR�ZRUN�RUGHU������������FRPSOHWHG����������ZDV�LVVXHG�WR�LQVWDOO�QHZ�SLSHOLQH�PDUNHUV�
DW�9DOYH�6WDWLRQ�����

�� 'XULQJ�WKH�ILHOG�LQVSHFWLRQ��6('�VWDII�REVHUYHG�WKDW�6R&DO*DV¶�DERYHJURXQG�SLSHOLQHV�KDG�
DWPRVSKHULF�FRUURVLRQ�DQG�GDPDJHG��GLV�ERQGHG��FRDWLQJV�DW�VRLO�WR�DLU�LQWHUIDFHV�DW�WKH�
IROORZLQJ�ORFDWLRQV�
x �D��1HDU�&3�UHDG�SRLQW�+5�:)�������3�SLSH�WR�VRLO�FRDWLQJ�GDPDJH
x �E��:HOO�����± DWPRVSKHULF�FRUURVLRQ��SDLQW�FKLSSLQJV��DQG�FUDFNV
x �F��:HOO����± DWPRVSKHULF�FRUURVLRQ
x �G��:HOO���:(=8����QHDU�ZHOG�MXQFWLRQ�DW�+5�:)�������3± DWPRVSKHULF�FRUURVLRQ��SDLQW�

FKLSSLQJV��DQG�FUDFNV?
x �H��:HOO���:(=8����QHDU�UHOLHI�9DOYH�+5:�����59�±DWPRVSKHULF�FRUURVLRQ��SDLQW�

FKLSSLQJV��DQG�FUDFNV
x �I��9DOYH�VWDWLRQ����± DWPRVSKHULF�FRUURVLRQ
x �J��2XWVLGH�&RPSUHVVRU�%XLOGLQJ�QHDU�(6'�6WDWLRQ����± DWPRVSKHULF�FRUURVLRQ��SDLQW�

FKLSSLQJV

6R&D*DV¶�*DV�6WDQGDUG��������,QVSHFWLRQ�RI�3LSHOLQHV�RQ�%ULGJHV�DQG�6SDQV��6HFWLRQ�������
VWDWHV�LQ�SDUW�

³'HWHULRUDWLRQ�RI�SURWHFWLYH�FRDWLQJV��
�� ,I�WKH�SLSH�LV�ZUDSSHG��DUH�WKHUH�DQ\�FUDFNV�RU�YRLGV"
�� ,I�WKH�SLSH�LV�SDLQWHG��DUH�WKH\�DQ\�FKLSV��FUDFNV��DQG�RU�IODNLQJ"´



�

6('�UHFRPPHQGV�WKDW�6R&DO*DV�JLYHV�SDUWLFXODU�DWWHQWLRQ�DW�VRLO�WR�DLU�LQWHUIDFHV�DQG�WDNH�
UHPHGLDO�DFWLRQ�ZKHQHYHU�QHFHVVDU\�WR�PDLQWDLQ�SURWHFWLRQ�RQ�WKH�DERYHJURXQG�SLSHOLQH�DJDLQVW
DWPRVSKHULF�FRUURVLRQ

5HVSRQVH�

$OO�UHFRPPHQGDWLRQV�KDYH�EHHQ�DGGUHVVHG�DQG�ZRUN�KDV�EHHQ�FRPSOHWHG�

�D� 0D[LPR�ZRUN�RUGHU������������FRPSOHWHG���������IRU�DUHD�DW�:HOO�VLWH�DUHD������
�E� 0D[LPR�ZRUN�RUGHU������������FRPSOHWHG����������IRU�DUHD�DW�:HOO������
�F� 0D[LPR�ZRUN�RUGHU������������FRPSOHWHG����������IRU�DUHD�DW�:HOO������
�G� 0D[LPR�ZRUN�RUGHU������������FRPSOHWHG���������IRU�DUHD�DW�:HOO���:(=8����QHDU�ZHOG�
MXQFWLRQ�
�H� 0D[LPR�ZRUN�RUGHU������������FRPSOHWHG���������IRU�DUHD�DW�:HOO���:(=8����QHDU�UHOLHI�������
YDOYH�
�I� 0D[LPR�ZRUN�RUGHU������������FRPSOHWHG����������IRU�DUHD�DW�9DOYH�6WDWLRQ������
�J� 0D[LPR�ZRUN�RUGHU������������FRPSOHWHG����������IRU�DWPRVSKHULF�FRUURVLRQ�QHDU�
FRPSUHVVRU�EXLOGLQJ�H[WHULRU�

�� ���'XULQJ�WKH�ILHOG�LQVSHFWLRQ��6('�VWDII�REVHUYHG�WKH�IROORZLQJ�
x �D��:HOO���:(=8����KDG�D�OHDN�DW�WKH�JUHDVH�ILWWLQJ�RI�+5:���������D�OHDN�DW�.���+5:�

����.���DQG�D�OHDN�DW�(PHUJHQF\�VDIHW\�ER[�
x �E��:HOO������KDG�D�OHDN�DW�HPHUJHQF\�VDIHW\�ER[��+5�1*�����
x �F��&��± )LUH�7UDLQLQJ�VLWH��D�GLVSODFHG�RXW�RI�SRVLWLRQ�LQVXODWLRQ��0LFDUWD��XQGHU�SLSH�+5�

:)��)�%�3��,Q�DGGLWLRQ��D�SLSHOLQH�EUDFNHW�VXSSRUW�ZDV�SXVKLQJ�DJDLQVW�WKH�SLSH�VXSSRUW�
EUDFNHW�DW�SLSH��+5�:)���:'�3�

x �G��2XWVLGH�&RPSUHVVRU�EXLOGLQJ��DQ�LQMHFWLRQ�SLSH�QHDU�(6'�VWDWLRQ�����KDV�D�ORRVH�
EUDFNHW�VXSSRUW��D�FUDFN�IRXQGDWLRQ�RQ�WKH�LQMHFWLRQ�VLGH�QHDU�(6'�VWDWLRQ������DQG�D�WXELQJ�
FDUU\LQJ�OXEULFDWLRQ�RLO�IRU�WKH�FRPSUHVVRU�ZDV�OHDNLQJ��

x �H��7KH�HPHUJHQF\�OLJKWLQJ�V\VWHP�DW�WKH�FRPSUHVVRU�VWDWLRQ�KDG�WZR�OLJKW�EXOEV�EXUQHG�
RXW�

x �I��9DOYH�6WDWLRQ����KDG�KHDY\�YHJHWDWLRQ�LQ�FRQWDFW�ZLWK�DERYH�JURXQG�SLSHOLQHV�DQG�VRLO�
HURVLRQ�

x �J��9DOYH�VWDWLRQ�����1HDU�+5�:)����2.�3�KDG�D�PLVVLQJ�LQVXODWLRQ��0LFDUWD��EHWZHHQ�
WKH�VXSSRUW�DQG�WKH�SLSH��

6R&DO*DVµ�*DV�6WDQGDUG��������,QVSHFWLRQ�RI�3LSHOLQHV�RQ�%ULGJHV�DQG�6SDQV��6HFWLRQ�������
UHTXLUHV�HPSOR\HHV�WR�FOHDU�YHJHWDWLRQ�LQ�FRQWDFW�ZLWK�SLSHOLQHV��6HFWLRQ�������UHTXLUHV�
HPSOR\HHV�WR�PDNH�QRWH�RI�HURVLRQ�ZKHUH�WKH�SLSH�FRQWDFWV�WKH�JURXQG��DQG�6HFWLRQ�������
UHTXLUHV�SLSHOLQHV�WR�KDYH�SURSHU�LQVXODWLRQ�EHWZHHQ�WKH�VXSSRUW�DQG�WKH�SLSH���

6('�UHFRPPHQGV�WKDW�6R&DO*DV�WDNH�DSSURSULDWH�FRUUHFWLYH�PHDVXUH�WR�FOHDU�YHJHWDWLRQ��WR�
DGGUHVV�WKH�HURVLRQ��WR�KDYH�SURSHU�LQVXODWLRQ�EHWZHHQ�WKH�VXSSRUW�DQG�SLSH��WR�UHSODFH�WKH�
EXUQHG�OLJKW�EXOEV��DQG�UHSDLU�WKH�JDV�OHDNV��

5HVSRQVH�

$OO�UHFRPPHQGDWLRQV�KDYH�EHHQ�DGGUHVVHG�DQG�ZRUN�KDV�EHHQ�FRPSOHWHG�
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�D� 0D[LPR�ZRUN�RUGHUV������������FRPSOHWHG����������������������FRPSOHWHG������������������������������
�������FRPSOHWHG�����������DQG������������FRPSOHWHG����������ZHUH�LVVXHG�IRU�WKH�IRXU�OHDNV���������������
QRWHG�DW�:(=8����
�E� 0D[LPR�ZRUN�RUGHU������������FRPSOHWHG����������ZDV�LVVXHG�IRU�WKH�OHDN�QRWHG�DW�:HOO����������
���
�F� 0D[LPR�ZRUN�RUGHU������������FRPSOHWHG����������ZDV�LVVXHG�WR�DGGUHVV�LWHPV�DW�&��VSDQ��������
DW�)LUH�7UDLQLQJ�DUHD�
�G� 0D[LPR�ZRUN�RUGHU������������FRPSOHWHG����������ZDV�LVVXHG�WR�WLJKWHQ�EUDFNHW�VXSSRUW����������
DQG�IL[�FUDFN�QHDU (6'�VWDWLRQ������RXWVLGH�FRPSUHVVRU�EXLOGLQJ�
�H� 0D[LPR�ZRUN�RUGHU������������FRPSOHWHG����������ZDV�LVVXHG�IRU�EXOE�UHSODFHPHQW�DW�WKH��������
FRPSUHVVRU�EXLOGLQJ�

���'XULQJ�WKH�ILHOG�LQVSHFWLRQ��6R&DO*DV¶�HPSOR\HH�VWDWHG�WR�6('¶V�VWDII�WKDW�KH�ZRXOG�QRW�EH�
DEOH�WR�SHUIRUP�WKH�LQVSHFWLRQ�RQ�WKH�<=�RGRUDQW�LQMHFWLRQ�XQLW�EHFDXVH�RI�D�QHDUE\�JDV�OHDN��
6('�UHYLHZHG�WKH�*DV�6WDQGDUG�IRU�WKH�<=�RGRUDQW�LQMHFWLRQ�XQLW�LQVSHFWLRQ�DQG�GLG�QRW�ILQG�
DQ\�VHFWLRQ�LQGLFDWLQJ�WKDW�VXFK�LQVSHFWLRQ�VKRXOG�EH�DERUWHG LQ�FDVH�RI�D�QHDUE\�JDV�OHDN��6('�
UHFRPPHQGV�WKDW�6R&DO*DV�UHYLHZ�LWV�WUDLQLQJ�PDQXDOV�DQG�LQVSHFWLRQ�SURFHGXUHV�WR�HQVXUH�
VXFK�LQVSHFWLRQ�FRXOG�EH�SHUIRUPHG�DFFRUGLQJO\������

5HVSRQVH�

7KH�HQWLUH�LQVSHFWLRQ�RI�WKH�<=�RGRUDQW�LQMHFWLRQ�XQLW�ZDV�FRQGXFWHG�E\�DQ�6R&DO*DV�HPSOR\HH�
ZLWK�WKH�H[FHSWLRQ�RI�RQH�LWHP��PDQXDOO\��VWURNLQJ�WKH�SXPS���0DQXDOO\�VWURNLQJ�WKH�SXPS�
FRXOG�QRW�EH�SHUIRUPHG�EHFDXVH�WKH�V\VWHP�ZDV�LQ�VWDQGE\�PRGH��:KHQ�HQJLQHHULQJ�GHHPV�WKH�
<=�RGRUDQW�V\VWHP�VKRXOG�EH�WDNHQ�RXW�RI�VWDQGE\�PRGH�DQG�SODFHG�LQWR�RSHUDWLRQDO�PRGH��WKH�
LQVSHFWLRQ�LWHP�SHUWDLQLQJ�WR�PDQXDOO\�VWURNLQJ�WKH�SXPS�ZLOO�RFFXU�DQG�EH�GRFXPHQWHG�
DSSURSULDWHO\���7KH�<=�RGRUDQW�LQMHFWLRQ�XQLW�ZDV�SODFHG�LQ�VWDQGE\�PRGH�DV�D�SUHFDXWLRQ�SULRU�
WR�EHJLQQLQJ�WKH�QHDUE\�H[FDYDWLRQ�ZRUN���(QJLQHHULQJ�ZDV�QRWLILHG�WKDW�WKH�XQLW�ZDV�SODFHG�LQ�
VWDQGE\�PRGH���(QJLQHHULQJ�FRQILUPHG�GXULQJ�DQ�RQ�VLWH�YHUEDO�FRQYHUVDWLRQ�WKDW��EDVHG�RQ�
SULRU�DQDO\VLV��VXSSOHPHQWDO�RGRUL]DWLRQ�LV�QRW�FXUUHQWO\�UHTXLUHG�IRU�ZLWKGUDZDO�RI�JDV�IURP�
+RQRU�5DQFK��'XULQJ�WKH�QHDUE\�H[FDYDWLRQ�ZRUN��D�OLTXLG�RGRUDQW�OHDN��QRW�D�JDV�OHDN��ZDV�
GLVFRYHUHG�DQG�PLWLJDWHG���

���'XULQJ�WKH�ILHOG�LQVSHFWLRQ��6('�VWDII�REVHUYHG�D�OHDNDJH�VXUYH\�RQ�DQ�6R&DO*DV�SLSHOLQH�E\�
(ULF�&KDYH]�DQG�IRXQG�WKDW�0U��&KDYH]�GLG�QRW�IROORZ�6R&DO*DV¶�*DV�6WDQGDUG�WR�YLVXDOO\�
H[DPLQH�DQG�VXUYH\�DERYH�JURXQG�IDFLOLWLHV�

6R&DO*DV¶�*DV�6WDQGDUG����������/HDNDJH�6XUYH\V��6HFWLRQ�������VWDWHV�LQ�SDUW�

³6XUYH\�VKDOO LQFOXGH�YLVXDO�H[DPLQDWLRQ�RI�DOO�DERYH�JURXQG�IDFLOLWLHV´

6R&DO*DV¶�*DV�6WDQGDUG�����������6HFWLRQ���������VWDWHV�LQ�SDUW�

³6XUYH\�DOO�ULVHUV�DQG�RWKHU�DERYH�JURXQG�&RPSDQ\�,QIUDVWUXFWXUH�LQFOXGLQJ�PHWHUV�
VHW�DVVHPEOLHV´

6('�UHFRPPHQGV�WKDW�6R&DO*DV�WDNH�WKH�DSSURSULDWH�PHDVXUH�WR�HQVXUH�LWV�HPSOR\HHV�DUH�
IDPLOLDU�ZLWK�DQG�IROORZLQJ�DSSOLFDEOH�*DV�6WDQGDUGV�ZKHQ�SHUIRUPLQJ�FRPSOLDQFH�GXWLHV�

5HVSRQVH�
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'XULQJ�WKH�ILHOG�OHDNDJH�VXUYH\�REVHUYDWLRQ�E\�6('�WKH�RULJLQDO�HPSOR\HH��/HYRQ�
&KDNPDNMLDQ��EHFDPH�LOO��7KHUHIRUH��(ULF�&KDYH]�ZDV�FDOOHG�LQ�WR�ILQLVK�WKH�WDVN����

/RFDO�6R&DO*DV�PDQDJHPHQW�PHW�ZLWK�0U��&KDYH]�WR�UHYLHZ�WKH�6('�UHFRPPHQGDWLRQ�DQG�WKH�
DSSOLFDEOH�*DV�6WDQGDUG��/RFDO�6R&DO*DV�PDQDJHPHQW�LV�FRQILGHQW�WKDW�0U��&KDYH]�KDV�WKH�
NQRZOHGJH��VNLOOV�DQG�DELOLW\�WR�SHUIRUP�WKLV�ZRUN��DQG�WKDW�KH�LV�IDPLOLDU�ZLWK�DQG�IROORZV�WKH�
DSSOLFDEOH�*DV�6WDQGDUG�

/RFDO�6R&DO*DV�PDQDJHPHQW�ZLOO�FRQWLQXH�WR�HPSKDVL]H�WKH�LPSRUWDQFH��DQG�SURFHVVHV��RI�
YLVXDO�LQVSHFWLRQV�RI�WKH�DERYHJURXQG�IDFLOLWLHV�GXULQJ�DQ�XSFRPLQJ�UHIUHVKHU�WUDLQLQJ�IRU�OHDN�
VXUYH\�

���'XULQJ�UHFRUG�UHYLHZ�IRU�ZRUN�RUGHU���������\HDU��������WKH�6R&DO*DV�3&05�)RUP�GLG�QRW�
LQFOXGH�D�VHFWLRQ�WR�ORJ�WKH�SLSHOLQH�FRQGLWLRQV�IURP�LQWHUQDO�FRUURVLRQ�LQVSHFWLRQ�H[DPLQDWLRQ�
ZKHQ�D�SLSHOLQH�LV�H[SRVHG��6('�UHFRPPHQGV�WKDW�6R&DO*DV�DGG�WKH�VHFWLRQ�LQ�WKH�3&05�
)RUP�IRU�GRFXPHQWDWLRQ�RI�WKH�LQWHUQDO�FRUURVLRQ�LQVSHFWLRQ�H[DPLQDWLRQ�RI�LWV�SLSHOLQHV�

5HVSRQVH�

7KH�3&05�IRUP�KDV�D�VHFWLRQ�IRU�GRFXPHQWLQJ�ERWK�WKH�([WHUQDO�DQG�,QWHUQDO�SLSHOLQH�
FRQGLWLRQV���

6HH�SLFWXUH�EHORZ�



��

���'XULQJ�UHFRUG�UHYLHZ��6('�IRXQG�WKDW�WKH�LQVSHFWLRQ�UHFRUGV�IRU�WKH�ILUH�K\GUDQW��WHVW�DQG�
FHUWLILFDWLRQ��ZHUH�PLVVLQJ�IRU�\HDU�������6('�UHFRPPHQGV�WKDW�6R&DO*DV�UHWDLQ�DQG�RUJDQL]H�
DSSURSULDWH�UHFRUGV�WR�HQVXUH�FRPSOLDQFH�

5HVSRQVH�

$Q�DQQXDO�3UHYHQWDWLYH�0DLQWHQDQFH�0D[LPR�ZRUN�RUGHU�KDV�EHHQ�FUHDWHG�WR�PDQDJH�FRPSOHWH�
WKH�ILUH�K\GUDQW�LQVSHFWLRQ�JRLQJ�IRUZDUG�
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